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Independent Auditor's Report

To the Board of Directors
CI University Auxiliary Services, Inc.

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Cl University Auxiliary Services, Inc. ("Auxiliary Services"),
a component unit of California State University, Channel Islands as of and for the year ended June 30,
2024, and the related notes to the financial statements, which collectively comprise the Auxiliary Services'
basic financial statements as listed in the index.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of CI University Auxiliary Services, Inc., as of June 30, 2024, and the changes in its financial
position and its cash flows for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America ("GAAS") and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States. Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are required to be independent of Cl University Auxiliary Services, Inc., and to
meet our other ethical responsibilities, in accordance with the relevant ethical requirements relating to
our audit. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about Cl University Auxiliary Services,
Inc.'s ability to continue as a going concern for twelve months beyond the financial statement date,
including any currently known information that may raise substantial doubt shortly thereafter.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with GAAS and Government
Auditing Standards will always detect a material misstatement when it exists. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

2



CohnReznick@

Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we:
o Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Cl University Auxiliary Services, Inc.'s internal control. Accordingly,
no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

o Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about CI University Auxiliary Services, Inc.'s ability to continue as a
going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management's
discussion and analysis on pages 5 to 8 be presented to supplement the basic financial statements. Such
information is the responsibility of management and, although not a part of the basic financial statements,
is required by the Governmental Accounting Standards Board who considers it to be an essential part of
financial reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. We have applied certain limited procedures to the required supplementary information
in accordance with auditing standards generally accepted in the United States of America, which
consisted of inquiries of management about the methods of preparing the information and comparing the
information for consistency with management's responses to our inquiries, the basic financial statements,
and other knowledge we obtained during our audit of the basic financial statements. We do not express
an opinion or provide any assurance on the information because the limited procedures do not provide
us with sufficient evidence to express an opinion or provide any assurance.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements that collectively
comprise Cl University Auxiliary Services, Inc.'s basic financial statements. The GASB schedule of net
position, GASB schedule of revenues, expenses and changes in net position, and other information are
presented for purposes of additional analysis as required by an Administrative Directive dated June 24,
2003, Financial Reporting Requirements for Auxiliary Organizations, from the California State University
Office of the Chancellor, and are not a required part of the basic financial statements.
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The GASB schedule of net position, GASB schedule of revenues, expenses and changes in net position,
and other information are the responsibility of management and were derived from and relate directly to
the underlying accounting and other records used to prepare the basic financial statements. The
information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the basic financial statements or
to the basic financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the GASB schedule of net
position, GASB schedule of revenues, expenses and changes in net position and other information are
fairly stated, in all material respects, in relation to the basic financial statements as a whole.

Report on Summarized Comparative Information

We have previously audited CI University Auxiliary Services, Inc.'s June 30, 2023 financial statements,
and we expressed an unmodified audit opinion on those audited financial statements in our report dated
September 15, 2023. In our opinion, the summarized comparative information presented herein as of and
for the year ended June 30, 2023 is consistent, in all material respects, with the audited financial
statements from which it has been derived.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated September
17, 2024, on our consideration of Cl University Auxiliary Services, Inc.'s internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements and other matters. The purpose of that report is solely to describe the scope of our
testing of internal control over financial reporting and compliance and the results of that testing, and not
to provide an opinion on the effectiveness of Cl University Auxiliary Services, Inc.'s internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards in considering ClI University Auxiliary Services, Inc.'s internal control
over financial reporting and compliance.

ok Rymich ZZF

Los Angeles, California
September 17, 2024



Cl University Auxiliary Services, Inc.

Management's Discussion and Analysis
For the Year Ended June 30, 2024
(Unaudited)

This section of Cl University Auxiliary Services, Inc.'s annual financial report presents our discussion and
analysis of the financial performance of Cl University Auxiliary Services, Inc. for the fiscal year ended
June 30, 2024. This discussion has been prepared by management and should be read in conjunction
with the financial statements and notes.

Introduction to the Financial Statements

This annual report consists of a series of financial statements prepared in accordance with the
Governmental Accounting Standards Board (GASB) Statements No. 34, Basic Financial Statements -
and Management's Discussion and Analysis - for State and Local Governments, No. 35, Basic Financial
Statements - and Management's Discussion and Analysis - for Public Colleges and Universities, No. 37,
Basic Financial Statements - and Management's Discussion and Analysis - for State and Local
Governments: Omnibus, and No. 38, Certain Financial Statement Note Disclosures. For reporting
purposes, the Cl University Auxiliary Services, Inc. is considered a special-purpose government engaged
only in business-type activities, which best represent, the activities of Cl University Auxiliary Services,
Inc.

The financial statements include the statement of net position; the statement of revenues, expenses, and
changes in net position; and the statement of cash flows. These statements are supported by the notes
to the financial statements and this section. All sections must be considered together to obtain a complete
understanding of the financial picture of Cl University Auxiliary Services, Inc.

Statement of Net Position - The statement of net position includes all assets and liabilities. Assets and
liabilities are reported at their book value, on an accrual basis, as of the statement date. It also identifies
major categories of restrictions on the net position of Cl University Auxiliary Services, Inc.

Statement of Revenues, Expenses, and Changes in Net Position - The statement of revenues,
expenses, and changes in net position presents the revenues earned and expenses incurred during the
year on an accrual basis.

Statement of Cash Flows - The statement of cash flows presents the inflows and outflows of cash for
the year and is summarized by operating, noncapital financing, capital and related financing, and
investing activities. The statement is prepared using the direct method of cash flows and, therefore,
presents gross rather than net amounts for the year's activities.

Analytical Overview
Summary
The following discussion highlights management's understanding of the key financial aspects of ClI

University Auxiliary Services, Inc.'s financial activities. Included are an analysis of current year activities
and balances, and a summary of operations.



Cl University Auxiliary Services, Inc.

Management's Discussion and Analysis
For the Year Ended June 30, 2024
(Unaudited)

CI University Auxiliary Services, Inc.'s summary of net position as of June 30, 2024 and 2023 are as
follows:

2024 2023 $ Change % Change
Assets:
Current assets $ 4,425,288 $ 5,829,521 $ (1,404,233) -24.09%
Capital assets, net 400,959 821,048 (420,089) -51.16%
Total assets 4,826,247 6,650,569 (1,824,322) -27 .43%
Liabilities:
Current liabilities 855,929 1,695,004 (839,075) -49.50%
Other noncurrent liabilities 507,885 623,111 (115,226) -18.49%
Total liabilities 1,363,814 2,318,115 (954,301) -41.17%
Net position:
Net investment in capital assets 22,440 181,092 (158,652) -87.61%
Unrestricted 3,439,993 4,151,362 (711,369) -17.14%
Total net position $ 3,462,433 $ 4,332,454 $ (870,021) -20.08%
Assets

Total assets decreased by $1.8 million compared to the prior year. This change is attributable to a
reduction in cash by $1.5 million primarily due to a $870 thousand business loss and $660 thousand debt
service payment. The $420 thousand reduction in noncurrent assets is due primarily to the lease assets
winding down resulting in a $261 thousand decrease and the write off of the Pizza leasehold improvement
asset resulting in a $154 thousand decrease.

Liabilities

Total liabilities decreased by $954 thousand compared to the prior year. The current liability decreased
primarily due to Cl University Auxiliary Service Inc.'s pledge payment of $660 thousand to CSU Channel
Islands in connection with the debt service for the Island's Café expansion. The pledge remaining is $55
thousand. The noncurrent liabilities decreased by $115 thousand primarily due to the reduction in the
lease liability. The lease with CSU Channel Islands will continue through July 2024 at which time the
lease will likely transition to a month-to-month lease. Contributions to CSU Channel Islands will continue.

Net Position

Cl University Auxiliary Services, Inc. total net position decreased by $870 thousand. This is due to
ongoing business losses. Since meal plan purchases provide the primary revenue source, the business
loss reflects the decrease in enrollment as well as management's decision to not raise the amount
charged to students for meal plans since 2016. However, it also reflects the inability of Cl University
Auxiliary Services, Inc. to run the dining business effectively and efficiently by reducing costs consistent
with reduced sales. As a result, the management and board have decided to outsource the dining
services to Chartwells beginning in the fall semester of 2024.



Cl University Auxiliary Services, Inc.

Management's Discussion and Analysis
For the Year Ended June 30, 2024

(Unaudited)

ClI University Auxiliary Services, Inc.'s condensed summary of revenues, expenses and changes in net
position for the years ended June 30, 2024 and 2023 is as follows:

2024 2023 $ Change % Change
Operating Revenues:
Food service sales, net 3,727,792 6,473,854 $ (2,746,062) -42.42%
Management fees 591,924 596,867 (4,943) -0.83%
Miscellaneous income 36,398 268,751 (232,353) -86.46%
Total operating revenues 4,356,114 7,339,472 (2,983,358) -40.65%
Operating Expenses:
Salaries and benefits 3,969,016 3,960,008 9,008 0.23%
Other operating expenses 2,228,402 2,144,950 83,452 3.89%
Depreciation expense 270,866 277,429 (6,563) -2.37%
Total operating expenses 6,468,284 6,382,387 85,897 1.35%
Operating income (loss) (2,112,170) 957,085 (3,069,255) -320.69%
Nonoperating Revenues (Expenses):
Investment income 85,546 15,846 69,700 439.86%
Payroll services 1,211,672 1,096,276 115,396 10.53%
Contributions to CSUCI (55,069) (1,321,013) 1,265,944 -95.83%
Total nonoperating revenues (expenses) 1,242,149 (208,891) 1,451,040 -694.64%
(Decrease) increase in net position (870,021) 748,194 (1,618,215) -216.28%
Beginning net position 4,332,454 3,584,260 748,194 20.87%
End net position 3,462,433 4,332,454 $ (870,021) -20.08%

Operating Revenues and Expenses

Operating revenues and expenses come from sources that are connected directly to Cl University
Auxiliary Services, Inc.'s business function. Revenues come from food service sales, management fees
from dining services units, and miscellaneous income.

Operating Revenues

Operating revenues decreased by $3 million compared to the prior year. The food service sales, net
remained approximately the same as the prior year at $3.7 million. The decrease is primarily due to $2.8
million of HEERF funds received in the prior year and included in food service sales, net. Miscellaneous
income decreases by $232 thousand due to the loss of $194 thousand incurred for the close of Pizza
3:14. The business closed in the beginning of the fiscal year resulting in a $155 thousand write-off of
capital assets and the ongoing loan and lease payments for Pizza 3:14 in the amount of $43 thousand.
Miscellaneous income also consists of commission received from Follett bookstore and vending
machines sales Follett commission decreased by $18 thousand while vending commission remained
consistent with the prior year at $20 thousand.



Cl University Auxiliary Services, Inc.

Management's Discussion and Analysis
For the Year Ended June 30, 2024
(Unaudited)

Operating Expenses

Total operating expenses increased by $86 thousand compared to the prior year. The increase is
primarily attributable due to a bad debt expense recorded for Follett commission in the amount of $63
thousand. Follett has been unable to make the quarterly payments since the second quarter. ClI
University Auxiliary Services, Inc. continues to seek collections, but management has made the
determination to take a conservative approach by recording the bad debt expense and allowance for
doubtful accounts for the unpaid Follett commission.

Nonoperating Revenues (Expenses)

Nonoperating revenues increased by $1.5 million due the contribution pledged to CSU Channel Islands
in the prior year in the amount of $1.3 million. The pledge is in connection with the debt service payments
made by CSU Channel Islands for the expansion of Island's Café. The cost recovery from auxiliaries
consists of payroll services provided to Associated Students, Inc. The increase of $115 thousand is due
to an increase in the Associated Students, Inc. increase in payroll expenses.

Increase (Decrease) in Net Position

The net position decreased by $870 thousand. The operating loss offset with the cost recovery from
auxiliaries is $900 thousand. When excluding the HEERF funds received in the prior year, University
Auxiliary Services, Inc. has shown no significant improvement in reducing losses year over year.
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Cl University Auxiliary Services, Inc.

Statement of Net Position
June 30, 2024

With Summarized Totals at June 30, 2023

Current assets
Cash and cash equivalents
Accounts receivable, net
Related party receivable
Inventory

Total current assets

Noncurrent assets
Capital assets, net

Total noncurrent assets
Total assets

Liabilities
Current liabilities
Accounts payable and accrued liabilities
Related party payables
Accrued salaries and benefits
Accrued compensated absences, current portion
Unearned revenue
Pledge liability
Loan payable, current portion
Lease liability, current portion

Total current liabilities
Noncurrent liabilities
Accrued compensated absences, noncurrent
Loan payable, noncurrent
Lease liability, noncurrent
Total noncurrent liabilities
Total liabilities
Net position
Net investment in capital assets

Unrestricted

Total net position

See Notes to Financial Statements.
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2024 2023
$ 3,858,914 2,391,218
45,365 162,773
450,875 3,228,336
70,134 47,194
4,425,288 5,829,521
400,959 821,048
400,959 821,048
4,826,247 6,650,569
42,701 105,474
354,023 330,046
86,095 108,155
66,857 50,054
105,081 164,987
55,069 660,788
14,347 14,063
131,756 261,437
855,929 1,695,004
142,468 111,590
118,654 133,002
246,763 378,519
507,885 623,111
1,363,814 2,318,115
22,440 181,092
3,439,993 4,151,362
$ 3462433 4,332,454




Cl University Auxiliary Services, Inc.

Statement of Revenues, Expenses and Changes in Net Position

Year Ended June 30, 2024

With Summarized Totals for the Year Ended June 30, 2023

Revenues
Operating revenues
Food service sales, net
Management fees
Miscellaneous income

Total operating revenues
Expenses
Operating expenses
Salaries and benefits
Other operating expenses
Depreciation expense
Total operating expenses
Operating (loss) income
Nonoperating revenues (expenses)
Investment income
Cost recovery from auxiliaries
Contributions to CSUCI
Net nonoperating revenues (expenses)
(Decrease) increase in net position

Net position - beginning of year

Net position - end of year

See Notes to Financial Statements.

2024 2023

$ 3727792 $ 6,473,854
591,924 596,867

36,398 268,751
4,356,114 7,339,472
3,969,016 3,960,008
2,228,402 2,144,950
270,866 277,429
6,468,284 6,382,387
(2,112,170) 957,085
85,546 15,846
1,211,672 1,096,276
(55,069) (1,321,013)
1,242,149 (208,891)
(870,021) 748,194
4,332,454 3,584,260

$ 3462433 $ 4,332,454
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Cl University Auxiliary Services, Inc.

Statement of Cash Flows
Year Ended June 30, 2024

With Summarized Totals for the Year Ended June 30, 2023

2024 2023
Cash flows from operating activities

Management fees $ 591,924 $ 596,867

Commercial services 3,822,748 3,561,303

Payments to suppliers (2,284,006) (1,906,389)

Payments to employees (3,943,395) (3,934,613)

Other receipts 2,931,267 143,063
Net cash provided by (used in) operating activities 1,118,538 (1,539,769)

Cash flows from noncapital financing activities

Reimbursements from related parties 1,211,672 1,096,276

Net cash provided by noncapital financing activities 1,211,672 1,096,276
Cash flows from capital and related financing activities

Acquisition of capital assets (5,638) -

Payments made on lease (267,570) (273,173)

Principal paid on capital debt (14,064) (13,785)

Contributions to CSUCI (660,788) (660,225)
Net cash used in capital and related financing activities (948,060) (947,183)

Cash flows from investing activities:

Investment income 85,546 15,846
Net cash provided by investing activities 85,546 15,846
Net increase (decrease) in cash and cash equivalents 1,467,696 (1,374,830)

Cash and cash equivalents at beginning of year 2,391,218 3,766,048
Cash and cash equivalents at end of year $ 3,858,914 $ 2,391,218
Reconciliation of operating (loss) income to net cash

provided by (used in) operating activities

Operating loss $ (2,112,170) $ 957,085

Adjustments to reconcile operating loss to net cash

provided by (used in) operating activities
Depreciation 270,866 277,429
Interest 6,412 14,634
Bad debt expense 62,706 -
Loss on disposal of capital assets 154,861 -
Change in assets and liabilities

Accounts receivable 54,702 (138,522)
Related party receivable 2,777,461 (2,793,072)
Prepaid expenses - 167
Inventory (22,940) 12,618
Accounts payable and accrued liabilities (63,052) 70,321
Accrued salaries and benefits (22,060) 35,855
Accrued compensated absences 47,681 (10,460)
Unearned revenue (59,906) (146,645)
Related party payables 23,977 140,821
Net cash provided by (used in) operating activities $ 1,118,538  $§  (1,539,769)

See Notes to Financial Statements.
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Cl University Auxiliary Services, Inc.

Notes to Financial Statements
June 30, 2024

Note 1 - Organization

University Auxiliary Services, Inc. was created on March 18, 2002, pursuant to the General Nonprofit
Corporation Law of the State of California and was organized to promote and assist education,
administration and related services of the California State University, Channel Islands. CI University
Auxiliary Services, Inc. ("Auxiliary Services") operates as an auxiliary organization of the California
State University, Channel Islands ("University" or "Campus") under an operating agreement with the
Trustees of the California State University (the "Trustees"), which extended through July 31, 2025.
On July 1, 2016, the corporation's change of name to Cl University Auxiliary Services, Inc. was
accepted by the California Secretary of State.

Note 2 - Summary of significant accounting policies

Basis of accounting and presentation

The accompanying financial statements have been prepared using the economic resources
measurement focus and the accrual basis of accounting in accordance with accounting principles
generally accepted in the United States of America, as prescribed by the Governmental Accounting
Standards Board ("GASB"). Revenues are recorded when earned and expenses are recorded when
a liability is incurred, regardless of the timing of related cash flows.

Financial reporting entity

The financial statements include the accounts of Auxiliary Services. Auxiliary Services is a
government organization under accounting principles generally accepted in the United States of
America and is also a component unit of the University, a public university under the California State
University system. Auxiliary Services has chosen to use the reporting model for special-purpose
governments engaged only in business-type activities.

Net position
Aukxiliary Services' net position is classified into the following net asset categories:

Net investment in capital assets - Capital assets less accumulated depreciation and outstanding
balances of bonds, mortgages, notes, lease liabilities or other borrowings attributable to the
acquisition, construction, or improvement of those assets.

Restricted - expendable - Net position subject to externally imposed conditions that can be fulfilled
by the actions of Auxiliary Services or by the passage of time.

Unrestricted - All other categories of net position. In addition, unrestricted net position may be
designated for use by management of Auxiliary Services or have legislative or bond indenture
requirements associated with their use. These requirements limit the area of operations for which
expenditures of net position may be made and require that unrestricted net position be designated
to support future operations in these areas. Auxiliary Services has adopted a policy of utilizing
temporarily restricted funds, when available, prior to unrestricted funds.

Cash and cash equivalents

Cash and cash equivalents consist of highly-liquid debt instruments with maturities of three months
or less from date of purchase. Auxiliary Services maintains its cash and cash equivalents in bank
accounts which, at times, may exceed federally insured limits. Auxiliary Services has not experienced
any losses in such accounts and believes it is not exposed to any significant credit risk on cash.
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Cl University Auxiliary Services, Inc.

Notes to Financial Statements
June 30, 2024

Accounts receivables net

Receivables consist of related party receivables and employee payroll receivables. Auxiliary Services
uses the allowance method of accounting for receivables determined to be potentially uncollectable.
The allowance is based on historical collection experience and a review of the current status of
receivables. As of June 30, 2024, the allowance for doubtful accounts was $62,706. This amount is
considered adequate to cover any potential losses from uncollectible accounts.

Prepaid expenses
Prepaid insurance and other costs are expensed ratably over their respective terms of agreement.

Inventory
Inventories, consisting of food service supplies, are stated at the lower of cost (first-in, first-out) or
market. Inventory balance at June 30, 2024 was $70,134.

Capital assets

Capital assets are stated at cost. The minimum dollar amount for capitalizing and depreciating an
asset is $5,000. Depreciation is provided on the straight-line method over estimated useful lives of
three to twenty years which aligns with the California State University GAAP Reporting Manual,
Chapter 13, Capital Asset Guide, as follows:

Equipment 5 years
Furniture 5 years
Leasehold improvements The lesser of 10 years or remaining term of lease

Capital assets are reviewed for impairment when a significant change in the asset's use or another
indicator of possible impairment is present. No impairment losses were recognized in the financial
statements in the current period.

Unearned revenue
Unearned revenue represents revenues collected but not earned as of June 30, 2024. During the
year, this is primarily composed of revenue for meal plans accrued in advance of the semester.

Income taxes

Auxiliary Services was formed pursuant to Articles 1 - 4, Chapter 5, division 7, title 1 of the
Government Code of the State of California and, as a governmental entity, is not subject to federal or
state income taxes.

Use of estimates

The preparation of these financial statements requires management to make estimates and
assumptions. Those estimates and assumptions affect the reported amounts of assets, liabilities,
revenues and expenses, as well as the disclosure of contingent assets and liabilities. Actual results
could differ from those estimates. Management also determines the accounting principles to be used
in the preparation of the financial statements.

Classification of revenues and expenses

Auxiliary Services considers operating revenues and expenses in the statement of revenues,
expenses and changes in net position to be those revenues and expenses that result from exchange
transactions or from other activities that are connected with the Auxiliary Services' primary functions.
Exchange transactions include charges for services rendered and the acquisition of goods and
services. Certain other transactions are reported as nonoperating revenues and expenses in

14



Cl University Auxiliary Services, Inc.

Notes to Financial Statements
June 30, 2024

accordance with GASB Statement No. 35, Basic Financial Statements and Management's Discussion
and Analysis - for Public Colleges and Universities-an amendment of GASB Statement No. 34.

These nonoperating activities include Auxiliary Services' net investment income, cost recovery from
auxiliaries, contributions to CSUCI, and interest expense.

Fair value measurements

Auxiliary Services reports its fair value measurements using a three-level hierarchy that prioritizes
the inputs used to measure fair value in accordance with GASB 72, Fair Value Measurement and
Application. Fair value is the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction in the principal or most advantageous market at the measurement date under
current market conditions regardless of whether that price is directly observable or estimated using
another valuation technique. Inputs used to determine fair value refer broadly to the assumptions that
market participants would use in pricing the asset or liability, including assumptions about risk. Inputs
may be observable or unobservable. Observable inputs are inputs that reflect the assumptions market
participants would use in pricing the asset or liability based on market data obtained from sources
independent of the reporting entity. Unobservable inputs are inputs that reflect the reporting entity's
own assumptions about the assumptions market participants would use in pricing the asset or liability
based on the best information available. GASB 72 establishes a fair value hierarchy that prioritizes
the inputs to valuation techniques used to measure fair value. This hierarchy, established by
Generally Accepted Accounting Principles ("GAAP"), requires that entities maximize the use of
observable inputs and minimize the use of unobservable inputs when measuring fair value.

The three levels of inputs used to measure fair value are as follows:

Level 1: Quoted prices (unadjusted) in active markets that are accessible at the measurement
date for identical assets or liabilities. The fair value hierarchy gives the highest priority
to Level 1 inputs.

Level 2: Observable inputs other than Level 1 prices, such as quoted prices for similar assets or
liabilities; quoted prices in inactive markets; or model-derived valuations in which all
significant inputs are observable or can be derived principally from or corroborated with
observable market data.

Level 3: Unobservable inputs are used when little or no market data is available. The fair value
hierarchy gives the lowest priority to Level 3 inputs.

When available, Auxiliary Services measures fair value using Level 1 inputs because they generally
provide the most reliable evidence of fair value.

Comparative totals

The financial statements include certain prior-year summarized comparative information in total but
not by net position class. Such information does not include sufficient detail to constitute a
presentation in conformity with accounting principles generally accepted in the United States of
America. Accordingly, such information should be read in conjunction with the Auxiliary Services’
financial statements for the year ended June 30, 2023 from which the summarized information was
derived.
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Cl University Auxiliary Services, Inc.

Notes to Financial Statements
June 30, 2024

Note 3 - Liquidity and availability

Auxiliary Services regularly monitors liquidity required to meet its operating needs and other
contractual commitments. Auxiliary Services has various sources of liquidity at its disposal, including
cash and cash equivalents, receivables and investments.

On June 30, 2024, Auxiliary Services had the following financial assets and liquidity resources
available over the next 12 months:

Cash and cash equivalents $ 3,858,914
Accounts receivable 45,365
Related party receivable 450,875

$ 4,355,154

Note 4 - Cash and cash equivalents
As of June 30, 2024, Auxiliary Services had $3,858,914 in cash and cash equivalents.

Cash and cash equivalents

At June 30, 2024, cash and cash equivalents consisted of demand deposits maintained at the bank.
Total cash and cash equivalents of $3,858,914 had a corresponding carrying value balance with the
bank of $3,872,377 at June 30, 2024. The difference is related to outstanding checks in the amount
of $17,694 and deposits in transit in the amount of $881. Auxiliary Services also has $3,350 of cash
on hand.

Custodial credit risk for deposits

Custodial credit risk for deposits is the risk that Auxiliary Services will not be able to recover deposits
or will not be able to recover collateral securities that are in possession of an outside party. The
California Government Code and Education Code do not contain legal or policy requirements that
would limit the exposure to custodial credit risk for deposits, other than the provision that a financial
institution must secure deposits made by state or local governmental units by pledging securities in
an undivided collateral pool held by a depository regulated under state law. This risk is mitigated in
that Auxiliary Services' deposits are maintained at financial institutions that are fully insured or
collateralized as required by state law.

Note 5 - Concentrations of credit risk

Financial instruments which potentially subject Auxiliary Services to concentrations of credit risk
include cash and cash equivalents. Auxiliary Services maintains its cash and cash equivalents and
investments with high-credit quality financial institutions. At times, such amounts may exceed
federally insured limits, which are currently $250,000 per institution. As of June 30, 2024, $3,622,377
of the bank balance was exposed to custodial credit risk as follows:

Uninsured and uncollaterized $ -
Unisured and collateral held by pledging bank 3,622,377
Unisured and collateral held by pledging bank's trust

department not in Auxiliary Services' name -

$ 3,622,377
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Cl University Auxiliary Services, Inc.

Notes to Financial Statements
June 30, 2024

Note 6 - Related party transactions

Auxiliary Services has entered into certain transactions with the Campus and recognized auxiliary
organizations of the campus relating to commercial food services and payroll services
reimbursement. The accompanying financial statements include all such transactions for the year
ended June 30, 2024.

Auxiliary Services provides payroll services to the Campus as well as several of the Campus's
auxiliaries. As of June 30, 2024, total related party receivable consists of the following:

Associated Students of CSU Channel Islands, Inc. $ 155,672
California State University Channel Islands 289,134
California State University Channel Islands Foundation 5,670
CSU Channel Islands Site Authority 399

Total related party receivables $ 450,875

Related party payables to the University are generated through Auxiliary Services' usage of University
personnel for services provided to Auxiliary Services. As of June 30, 2024, total related party payables
consist of the following:

Associated Students of CSU Channel Islands, Inc. $ 3,119
California State University Channel Islands 350,868
California State University Channel Islands Foundation 36

Total related party payables $ 354,023

For the year ended June 30, 2024, the related party transactions include:

Payments to Associated Students of CSU Channel Islands, Inc. $ 40,552
Payments to California State University Channel Islands 1,533,774
Payments to California State University Channel Islands Foundation 1,665
Payments received from Associated Students of CSU Channel Islands, Inc. 1,347,348
Payments received from California State University Channel Islands 6,736,849
Payments received from California State University Channel Islands Foundation 319,824
Payments received from California State University Channel Islands Site Authority 1,140
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Cl University Auxiliary Services, Inc.
Notes to Financial Statements
June 30, 2024

Note 7 - Capital assets

Capital assets for the year ended June 30, 2024 consist of the following:

Balance Balance

July 1, 2023 Increases Decreases June 30, 2024

Equipment $ 90,270 $ 5,638 $ - $ 95,908
Accumulated depreciation (70,977) (6,562) - (77,539)
19,293 (924) - 18,369

Leasehold improvements 308,182 - (278,000) 30,182
Accumulated depreciation (139,739) (3,018) 123,139 (19,618)
168,443 (3,018) (154,861) 10,564

Leased buildings 1,155,887 - - 1,155,887
Accumulated amortization (522,575) (261,286) - (783,861)
633,312 (261,286) - 372,026

Capital assets, depreciable (net)  $ 821,048 $ (265,228) § (154,861) $ 400,959

Total depreciation expense for the year ended June 30, 2024 was $270,866.
Note 8 - Pledge liability

Cl University Auxiliary Services, Inc. pledged to pay CSU Channel Island's debt service payments for
the 2016 remodel costs of Island's Cafe through July 31, 2024. The promise to pay will automatically
be extended with each renewal of the Facility Lease between CSU Channel Island and CI University
Auxiliary Services, Inc. The pledge liability for the year ended June 30, 2024 is $55,069.

Note 9 - Long-term liabilities

Long-term liability activities for the year ended June 30, 2024 consisted of the following:

Balance Balance Current
July 1, 2023 Additions Reductions June 30, 2024 portion
Long-term liabilities
Accrued compensated absences  $ 161,644 $ 209,325 $ (161,644)  $ 209,325 $ 66,857
Long-term debt obligations:
Leasehold improvement loan 147,065 - (14,064) 133,001 14,347
Total long-term liabilities $ 308,709 $ 209,325 $ (175,708) % 342,326 $ 81,204

In March 2013, Auxiliary Services entered into a promissory note with Associated Students of CSU
Channel Islands, Inc. for approximately half of the construction of Pizza 3.14 in the Town Center. The
loan amount of $278,000 bears interest at 2% with full payment to be completed by January 2033.
The loan calls for monthly payments of $1,406. The loan payable balance owed at June 30, 2024
was $133,001. The related party loan payable is stated at fair value for purposes of the report.
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Cl University Auxiliary Services, Inc.

Notes to Financial Statements
June 30, 2024

Maturity for the leasehold improvements loan payable is as follows:

Year ending June 30, Principal Interest

2025 $ 14,347 $ 2,529

2026 14,637 2,239

2027 14,932 1,944

2028 15,234 1,643

2029 15,541 1,335

2030-2034 58,310 2,163

$ 133,001 $ 11,853

Total interest expense paid on loan payable during the year ended June 30, 2024 was $2,813.
Note 10 - Leases

Lease agreements are summarized as follows:

Payment Balance
Description Date Payment terms amount June 30, 2024
Student Union lease August 1, 2019 5 years $ 20,556 $ 1,712
Pizza lease July 31, 2017 10 years 32,379 97,879
Islands lease August 1, 2019 5 years 123,354 10,272
Bookstore lease July 1, 2017 10 years 91,280 268,656
$ 378,519

The student union location was leased from Associated Students of CSU Channel Islands, Inc. The
lease is expected to be continuously renewed for five year terms. The interest rate is based on the
incremental borrowing rate of .85%.

The Pizza 3.14 location was leased from KW University Glen, LLC. The lease is not expected to be
renewed after the lease expires in 2027. The interest rate is based on the incremental borrowing rate
of 1.25%.

The Islands Cafe location was leased from the California State University Channel Islands Facility.
The lease is expected to be continuously renewed for five-year terms as there are no other potential
lessees. The interest rate is based on the incremental borrowing rate of .85%.

The bookstore lease was leased from KW University Glen, LLC. The lease is expected to be renewed

after the lease expires for additional ten-year terms. The interest rate is based on the incremental
borrowing rate of 1.24%.
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Notes to Financial Statements
June 30, 2024

Annual requirements to amortize long-term obligations and related interest are as follows:

Year ending June 30, Principal Interest
2025 $ 131,756 $ 3,895
2026 121,274 2,385
2027 122,794 865
2028 2,695 3
Total $ 378,519 $ 7,148

Note 11 - Retirement plan

Auxiliary Services sponsors a 403(b) salary deferral plan whereby employees may contribute up to
an amount as allowed under Internal Revenue Service regulations. The Plan covers all salaried, full-
time, and benefitted employees beginning on the date of hire. Auxiliary Services provides 10% of an
employee's eligible compensation to the 403(b) plan. Total contribution expense for the year ended

June 30, 2024 was $86,551.

Note 12 - Classification of operating expenses

Auxiliary Services has elected not to report operating expenses by functional classification in the
statements of revenues, expenses and changes in net position, but to provide the natural

classification separately.

Natural classifications consisted of the following:

Salaries Benefits Fellowships Other services

Depreciation

Total

Functional classification

Instruction $ - $ - $ - $ - $
Public service - - - -
Academic support

Student services

Institutional support

Operation and

maintenance of plant - - - -
Aucxiliary enterprise expenses 2,993,328 975,688 - 2,228,402
Depreciation and

amortization

270,866

6,197,418

270,866

Total $ 2,993,328 $ 975,688 $ - $ 2,228,402 $

270,866 $

6,468,284

Note 13 - Contingency

From time to time, Auxiliary Services may have claims against it arising from its normal operations.

Currently, there are no claims or litigation against Auxiliary Services.
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Cl University Auxiliary Services, Inc.

GASB Schedule of Net Position
June 30, 2024

Assets:
Current assets:
Cash and cash equivalents $ 3,858,914
Short-term investments -
Accounts receivable, net 496,240

Lease receivable, current portion -
P3 receivable, current portion -
Notes receivable, current portion -
Pledges receivable, net -
Prepaid expenses and other current assets 70,134
Total current assets 4,425,288
Noncurrent assets:
Restricted cash and cash equivalents -
Accounts receivable, net -
Lease receivable, net of current portion -
P3 receivable, net of current portion -
Notes receivable, net of current portion -
Student loans receivable, net -
Pledges receivable, net -
Endowment investments -
Other long-term investments -

Capital assets, net 400,959

Other assets -
Total noncurrent assets 400,959
Total assets 4,826,247

Deferred outflows of resources:
Unamortized loss on debt refunding -
Net pension liability -
Net OPEB liability -

Leases -

P3 -

Others -
Total deferred outflows of resources -

Liabilities:
Current liabilities:

Accounts payable 396,724

Accrued salaries and benefits 86,095

Accrued compensated absences, current portion 66,857

Unearned revenues 105,081

Lease liabilities, current portion 131,756

SBITA liabilities - current portion -
P3 liabilities - current portion -
Long-term debt obligations, current portion 14,347
Claims liability for losses and loss adjustment expenses, current portion -
Depository accounts -

Other liabilities 55,069

Total current liabilities 855,929
Noncurrent liabilities:

Accrued compensated absences, net of current portion 142,468

Unearned revenues -
Grants refundable -
Lease liabilities, net of current portion 246,763
SBITA liabilities, net of current portion -
P3 liabilities, net of current portion -
Long-term debt obligations, net of current portion 118,654
Claims liability for losses and loss adjustment expenses, net of current portion -
Depository accounts -
Net other postemployment benefits liability -
Net pension liability -
Other liabilities -
Total noncurrent liabilities 507,885
Total liabilities 1,363,814
Deferred inflows of resources:
P3 service concession arrangements -
Net pension liability -
Net OPEB liability -
Unamortized gain on debt refunding -
Nonexchange transactions -
Lease -
P3 -
Others -
Total deferred inflows of resources -
Net position:
Net investment in capital assets 22,440
Restricted for:
Nonexpendable — endowments -
Expendable:
Scholarships and fellowships -
Research -
Loans -
Capital projects -
Debt service -
Others

Unrestricted 3,439,993
Total net position ¥ 3,462,433
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Cl University Auxiliary Services, Inc.

GASB Schedule of Revenues, Expenses and Changes in Net Position
Year Ended June 30, 2024

Revenues:
Operating revenues:

Student tuition and fees, gross $ -
Scholarship allowances (enter as negative) -

Grants and contracts, noncapital:
Federal -
State -
Local -
Nongovernmental -

Sales and services of educational activities -

Sales and services of auxiliary enterprises, gross 4,356,114
Scholarship allowances (enter as negative) -

Other operating revenues -

Total operating revenues 4,356,114

Expenses:
Operating expenses:
Instruction -
Research -
Public service -
Academic support -
Student services -
Institutional support -
Operation and maintenance of plant -
Student grants and scholarships -

Auxiliary enterprise expenses 6,197,418
Depreciation and amortization 270,866
Total operating expenses 6,468,284
Operating income (loss) (2,112,170)

Nonoperating revenues (expenses):
State appropriations, noncapital -
Federal financial aid grants, noncapital -
State financial aid grants, noncapital -
Local financial aid grants, noncapital -
Nongovernmental and other financial aid grants, noncapital -
Other federal nonoperating grants, noncapital -
Gifts, noncapital -
Investment income (loss), net -
Endowment income (loss), net -

Interest expense 85,546
Other nonoperating revenues (expenses) 1,156,603
Net nonoperating revenues (expenses) 1,242,149
Income (loss) before other revenues (expenses) (870,021)

State appropriations, capital -
Grants and gifts, capital -
Additions (reductions) to permanent endowments -

Increase (decrease) in net position (870,021)
Net position:
Net position at beginning of year, as previously reported 4,332,454
Restatements -
Net position at beginning of year, as restated 4,332,454
Net position at end of year $ 3,462,433
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Cl University Auxiliary Services, Inc.

Other Information
Year Ended June 30, 2024

1 Cash and cash equivalents:
Portion of restricted cash and cash equivalents related to endowments $ -

All other restricted cash and cash equivalents -

Noncurrent restricted cash and cash equivalents -

Current cash and cash equivalents 3,858,914

Total $ 3,858,914

2.1 Composition of investments: Not applicable
2.2 Fair value hierarchy in investments: Not applicable

2.3 Investments held by the University under contractual agreements: Not applicable
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Cl University Auxiliary Services, Inc.

Other Information
Year Ended June 30, 2024

3.1 Capital Assets, excluding ROU assets:

c it £ ital " Juding ROU " Balance Transfer of
p pi A Jo] : e . . . .
omposiion of capital assets. excludin assets Balance Reclassificati Prior Period Prior Period June 30, 2023 completed Balance
June 30, 2023 ons Additions Retirements (Restated) Additions Retirements CWIP/PWIP June 30, 2024

Non-depreciable/Non-amortizable capital assets:

Land and land improvements $ - 8 - 8 -8 -3 -8 -8 -8 - 8 -
Works of art and historical treasures - - - - - - - - -
Construction work in progress (CWIP) - - - - - - - - -
Intangible assets:

Rights and easements - - - - . - - - -
Patents, copyrights and trademarks - - - - - - - - -
Intangible assets in progress (PWIP) - - - - - - - - -
Licenses and permits - - - - - - - - -

Other intangible assets:

Total Other intangible assets - - - - - - - - -

Total intangible assets - - - - - - - - -
Total non-depreciable/non-amortizable capital assets $ - $ - % - 8 - % - 8 - $ - 3 - % -

Depreciable/Amortizable capital assets:
Buildings and building improvements $ - 3 - $ - $ - % -3 -8 - % - % -
Improvements, other than buildings - - - - - - - - -
Infrastructure - - - -
Leasehold improvements 308,182 - - - 308,182 - (278,000) - 30,182
Personal property:
Equipment 90,270 - - - 90,270 5,638 - - 95,908
Library books and materials - - - - - - - - -
Intangible assets:
Software and websites - - - - - - - - -
Rights and easements - - - - - - - - -
Patents, copyrights and trademarks - - - - - - - - -
Licenses and permits - - - - - - - - -
Other intangible assets:

Total Other intangible assets: - - - - - - - - N
Total intangible assets - - - - -

Total depreciable/amortizable capital assets 398,452 - - - 398,452 5,638 (278,000) - 126,090

Total capital assets $ 398,452 $ - $ - 8 - 8 398,452 $ 5638 $  (278,000) $ - $ 126,090

Less accumulated depreciation/amortization:
Buildings and building improvements $ - 8 - % - $ - % -3 - 8 - % - % -
Improvements, other than buildings - - - - - - - - -
Infrastructure - - - - - - - .
Leasehold improvements (139,739) - - - (139,739) (3,018) 123,139 - (19,618)
Personal property:
Equipment (70,977) - - - (70,977) (6,562) - - (77,539)
Library books and materials - - - - - - - - -
Intangible assets:
Software and websites - - - - - - - - -
Rights and easements - - - - - - - - -
Patents, copyrights and trademarks - - - - - - - - -
Licenses and permits - - - - - - - - -
Other intangible assets:

Total Other intangible assets: - - - - - - - - -

Total intangible assets - - - -

Total accumulated depreciation/amortization (210,716) - - - (210,716) (9,580) 123,139 - (97,157)

Total capital assets, net excluding ROU assets $ 187,736 _$ - $ - $ - $ 187,736 S (3,942) §  (154,861) § - § 28,933




Capital Assets, Right of Use

Composition of capital assets - Lease ROU, net:

Non-depreciable/Non-amortizable lease assets:
Land and land improvements

Total non-depreciable/non-amortizable lease assets

Depreciable/Amortizable lease assets:
Land and land improvements
Buildings and building improvements
Improvements, other than buildings
Infrastructure
Personal property:

Equipment

Total depreciable/amortizable lease assets

Less accumulated depreciation/amortization:
Land and land improvements
Buildings and building improvements
Improvements, other than buildings
Infrastructure
Personal property:

Equipment

Total accumulated depreciation/amortization

Total capital assets - lease ROU, net

Cl University Auxiliary Services, Inc.

Other Information
Year Ended June 30, 2024

Prior Period Balance
Balance Reclassificati Prior Period Prior Period June 30, 2023 Remeasurem Balance
June 30, 2023 ons Additions Reductions (Restated) Additions ents Reductions June 30, 2024
$ - 3 - 9 - 3 - S - % - 8 - 8 - 8 -
1,155,887 - - - 1,155,887 - - - 1,155,887
1,155,887 - - - 1,155,887 - - - 1,155,887
(522,575) - - - (522,575) (261,286) - - (783,861)
(522,575) - - - (522,575) (261,286) - - (783,861)
$ 633,312 $ - $ - $ . 3 633312 § (261,286) $ - $ - $ 372,026
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Cl University Auxiliary Services, Inc.

Other Information
Year Ended June 30, 2024

" . Balance
Composition of capital assets - SBITA ROU, net Balance Reclassificati Prior Period Prior Period June 30, 2023 Remeasurem Balance
June 30, 2023 ons Additions Reductions (Restated) Additions ents Reductions June 30, 2024

Depreciable/Amortizable SBITA assets:
Software $ - 8 - 8 - $ - $ - 8 - 8 - 8 - $ -

Total depreciable/amortizable SBITA assets - - - - - - - - -

Less accumulated depreciation/amortization:
Software - - - - - - - - -
Total accumulated depreciation/amortization - - - - - - - - -

Total capital assets - SBITA ROU, net $ - $ - % - % - % - 8 - 8 - 8 - $ -
c ition of capital assets - P3 ROU, net: Balance
omposition of caplta’ assets - . net: Balance Reclassificati Prior Period Prior Period June 30, 2023 Remeasurem Balance
June 30, 2023 ons Additions Reductions (Restated) Additions ents Reductions June 30, 2024

Non-depreciable/Non-amortizable P3 assets:
Land and land improvements $ - $ - $ - $ - $ - $ - $ - $ - $ -
Total non-depreciable/non-amortizable P3 assets - - - - - - - - -

Depreciable/Amortizable P3 assets:
Land and land improvements - - - - - - - . -
Buildings and building improvements - - - - - - - . .
Improvements, other than buildings - - - - - - - - -
Infrastructure - - - - - - - . -
Personal property:
Equipment - - - - - - - - -
Total depreciable/amortizable P3 assets - - - - - - - - -

Less accumulated depreciation/amortization:
Land and land improvements - - - - - - - - -
Buildings and building improvements - - - - - - - . -
Improvements, other than buildings - - - - - - - - -
Infrastructure - - - - - - - . -
Personal property:
Equipment - - - - - - - - -
Total accumulated depreciation/amortization - - - - - - - - -

Total capital assets - P3 ROU, net $ - 8 - $ - $ - 9 - 8 - $ - $ - $ -

Total capital assets, net including ROU assets $ 400,959
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Other Information
Year Ended June 30, 2024

3.2 Detail of depreciation and amortization expense:

Depreciation and amortization expense - capital assets, excluding ROU $ 9580
assets ’
Amortization expense - Leases ROU 261,286
Amortization expense - SBITA ROU -
Amortization expense - P3 ROU -
Depreciation and Amortization expense - Others -
Total depreciation and amortization $ 270,866
4 Long-term liabilities:
Prior Period
Adjustments/ Balance
Balance Reclassificati June 30, 2023 Balance Current Noncurrent
June 30, 2023 ons (Restated) Additions Reductions June 30, 2024 Portion Portion
1. Accrued compensated absences $ 161,644 $ - $ 161,644 $ 209,325 $ (161,644) $ 209,325 $ 66,857 $ 142,468
2. Claims liability for losses and loss adjustment expenses - - - - - - - -
3. Capital lease obligations (pre-ASC 842):
Gross balance - - - - - - - -
Unamortized net premium/(discount) - - - - - - - -
Total capital lease obligations (pre ASC 842) - - - - - - - -
4. Long-term debt obligations:
4.1 Auxiliary revenue bonds (non-SRB related) - - - - - - - -
4.2 Commercial paper - - - - - - - -
4.3 Notes payable (SRB related) - - - - - - - -
4.4 Finance purchase of capital assets - - - - - - - -
4.5 Others:
Loan payable to ASI for leasehold improvements 147,065 - 147,065 - (14,064) 133,001 14,347 118,654
Total others 147,065 - 147,065 - (14,064) 133,001 14,347 118,654
Sub-total long-term debt 147,065 - 147,065 - (14,064) 133,001 14,347 118,654
4.6 Unamortized net bond premium/(discount) - - - - -
Total long-term debt obligations $ 147,065 $ - 3 147,065 $ - $ (14,064) $ 133,001 $ 14,347 $ 118,654
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Other Information
Year Ended June 30, 2024

Prior Period
P Adjustments/
5. Lease, SBITA, P3 liabilities: Balance Reclassificati Remeasurem Balance Current Noncurrent
June 30, 2023 ons Additions ents Reductions  June 30, 2024 Portion Portion

Lease liabilities $ 639,956 § -8 -8 - $ (261437) $§ 378519 $ 131,756 $ 246,763
SBITA liabilities - - - - - - - -
P3 liabilities - SCA - - - - - - - -
P3 liabilities - non-SCA - - - - - - - -
Sub-total P3 liabilities - - - - - - - -
Total Lease, SBITA, P3 liabilities $ 639,956 $ - $ - $ - $ (261,437) § 378,519 $ 131,756 _$ 246,763
Total long-term liabilities $ 720,845 § 212,960 $ 507,885

5 Future minimum payments schedule - leases, SBITA, P3:

[ Lease Liabilities

SBITA liabilities

Principal and

Principal and

[ Public-Private or Public-Public Partnerships (P3)[
Principal and

Total Leases, SBITA, P3 liabilities

Principal and

Principal Interest Interest Principal Interest Interest Principal Interest Interest Principal Only _ Interest Only Interest
Year ending June 30:
2025 $ 131756 $ 3895 $ 135651 $ - 3 -8 $ - 3 -8 $ 131,756 3895 $ 135651
2026 121,274 2,385 123,659 - - - - 121,274 2,385 123,659
2027 122,794 865 123,659 - - - - 122,794 865 123,659
2028 2,695 3 2,698 - - - - 2,695 3 2,698
2029 - - - - - - R -
2030 - 2034 - - - - - - - - - -
2035 - 2039 - - - - - - - - - -
2040 - 2044 - - - - - - - - - -
2045 - 2049 - - - - - - - - -
2050 - 2054 - - - - - - - - - -
Thereafter - - - - - - - - -
Total minimum payments $ 378519 $ 7148 $ 385,667 $ - 8 - 8 - 8 -8 - $ $ 378,519 § 7,148 $
Less: amounts representing interest
Present value of future minimum payments
Total Leases, SBITA, P3 liabilities 8
Less: current portion 131,756
Leases, SBITA, P3 liabilities, net of current portion 246,763
6 Future minimum payments schedule - Long-term debt obligations:
| Auxiliary revenue bonds (non-SRB related) | All other long-term debt Total long-term debt
Principal and Principal and Principal and
Principal Interest Interest Principal Interest Interest Principal Interest Interest
Year ending June 30:
2025 $ -8 - 8 -8 14,347 § 2529 $ 16,876 14347  §$ 2529 $ 16,876
2026 - - - 14,637 2,239 16,876 14,637 2,239 16,876
2027 - - - 14,932 1,944 16,876 14,932 1,944 16,876
2028 - - - 15,234 1,643 16,877 15,234 1,643 16,877
2029 - - - 15,541 1,335 16,876 15,541 1,335 16,876
2030 - 2034 - - - 58,310 2,163 60,473 58,310 2,163 60,473
2035 - 2039 - - - - - - - - -
2040 - 2044 - - - - - - - - -
2045 - 2049 - - - - - - - - -
2050 - 2054 - - - - - - - - -
Thereafter - - - - - - - - -
Total minimum payments $ - $ - $ - $ 133,001 $ 11,853 § 144854 $ 133,001 $ 11,853 $ 144,854
Less: amounts representing interest (11,853)
Present value of future minimum payments 133,001
Unamortized net premium/(discount) -
Total long-term debt obligations 133,001
Less: current portion 14,347
Long-term debt obligations, net of current portion $ 118,654
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Other Information
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7 Transactions with related entities:
Payments to University for salaries of University personnel working on

contracts, grants, and other programs $ 114,860
Payments to University for other than salaries of University personnel 1,418,914
Payments received from University for services, space, and programs 6,736,849
Gifts-in-kind to the University from discretely presented component units )
Gifts (cash or assets) to the University from discretely presented

component units 55,069
Accounts payable to University (350,868)
Other amounts payable to University -
Accounts receivable from University 289,134

Other amounts receivable from University -

8 Restatements: Not applicable
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Other Information
Year Ended June 30, 2024

L i . Benefits - Benefits - Benefits -  Scholarships Depreciation Total

9 Natural classifications of operating expenses: Salaries Other Pension OPEB and Supplies and and operating

fellowships  other services amortization expenses

Instruction $ - $ - $ - $ - $ -3 -8 K3 -
Research - - - - - N _ .
Public service - - - - - - - -
Academic support - - - - - - - -
Student services - - - - - R - -
Institutional support - - - - - - - -
Operation and maintenance of plant - - - - - - - -
Student grants and scholarships - - - - - - - -
Aucxiliary enterprise expenses 2,993,328 975,688 - - - 2,228,402 - 6,197,418
Depreciation and amortization - - - - - - 270,866 270,866
Total operating expenses $ 2993328 $ 975,688 $ - $ - $ - $§ 2228402 $§ 270,866 [$ 6,468,284
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Other Information
Year Ended June 30, 2024

10 Deferred outflows/inflows of resources: Not applicable
11 Other nonoperating revenues (expenses)
Other nonoperating revenues

Other nonoperating (expenses)
Total other nonoperating revenues (expenses)
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Independent Auditor's Report on Internal Control over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards

To the Board of Directors
Cl University Auxiliary Services, Inc.

We have audited, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States (Government Auditing Standards), the financial
statements of the business-type activities of Cl University Auxiliary Services, Inc. ("Auxiliary Services"),
as of and for the year ended June 30, 2024, and the related notes to the financial statements, which
collectively comprise the Auxiliary Services' basic financial statements, and have issued our report
thereon dated September 17, 2024

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered Auxiliary Services'
internal control over financial reporting ("internal control") as a basis for designing audit procedures that
are appropriate in the circumstances for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of Auxiliary Services'
internal control. Accordingly, we do not express an opinion on the effectiveness of Auxiliary Services'
internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the entity's financial statements will not be prevented, or detected and corrected, on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses or significant deficiencies may exist that were not identified.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether Auxiliary Services' financial statements are
free from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the financial statements. However, providing an opinion on compliance with those provisions
was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our
tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.
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Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity's internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity's internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

WM&@”

Los Angeles, California
September 17, 2024
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